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§ 276.14 Budget revision. 

Criteria and procedures to be fol-
lowed by grantees in reporting devi-
ations from grant budgets and request-
ing approval for budget revisions are as 
follows: 

(a) For nonconstruction grants, 
grantees shall request prior approvals 
promptly from the Bureau for budget 
revisions whenever: 

(1) The revision results from changes 
in the scope or the objective of the 
grant-supported program. 

(2) The revision indicates the need for 
additional Bureau funding. 

(3) The grant budget is over $100,000 
and the cumulative amount of trans-
fers among direct cost object class 
budget categories exceeds or is ex-
pected to exceed $10,000, or five percent 
of the grant budget, whichever is great-
er. The same criteria apply to cumu-
lative amount of transfers among pro-
grams, functions, and activities when 
budgeted separately for a grant, except 
that the Bureau shall permit no trans-
fer which would cause any Federal ap-
propriation, or part thereof, to be used 
for purposes other than those intended. 

(4) The grant budget is $100,000, or 
less, and the cumulative amount of 
transfers among direct cost object 
class budget categories exceeds or is 
expected to exceed five percent of the 
grant budget. The same criteria apply 
to the cumulative amount of transfers 
among programs, functions, and activi-
ties when budgeted separately for a 
grant, except that the Bureau shall 
permit no transfer which would cause 
any Federal appropriation, or part 
thereof, to be used for purposes other 
than those intended. 

(5) The revisions involve the transfer 
of amounts budgeted for indirect costs 
to absorb increases in direct costs. 

(6) The revisions pertain to the addi-
tion of items requiring approval in ac-
cordance with the provisions of appen-
dix A of this part. 

(b) All other changes to nonconstruc-
tion grant budgets, except for the 
changes described in paragraph (d) of 
this section do not require approval. 
These changes include: 

(1) The use of grantee funds in fur-
therance of program objectives over 
and above the grantee minimum share 

included in the approved grant budget 
and 

(2) The transfer of amounts budgeted 
for direct costs to absorb authorized in-
creases in indirect costs. 

(c) For construction grants, grantees 
shall request prior approval promptly 
from the Bureau for budget revisions 
whenever: 

(1) The revision results from changes 
in the scope or the objective of the 
grant-supported programs. 

(2) The revision increases the budg-
eted amounts of Bureau funds needed 
to complete the project. 

(d) When the Bureau awards a grant 
which provides support for both con-
struction and nonconstruction work, 
the Bureau may require, in the grant 
agreement, the grantee to request prior 
approval before making any fund or 
budget transfers between the two types 
of work supported. 

(e) For both construction and non-
construction grants, the Bureau shall 
require tribal grantees to notify the 
Bureau promptly whenever the amount 
of Bureau authorized funds is expected 
to exceed the needs of the grantee by 
more than $5,000 or 5 percent of the Bu-
reau grant, whichever is greater. This 
notification will not be required when 
applications for additional funding are 
submitted for continuing grants. 

(f) When requesting approval for 
budget revisions, grantees shall use the 
budget forms which were used in the 
grant application. However, grantees 
may request by letter the approvals re-
quired by the provisions of appendix A 
of this part. 

(g) Within 30 days from the date of 
receipt of the request for budget revi-
sions, the Bureau shall review the re-
quest and notify the grantee whether 
or not the budget revisions have been 
approved. If the Bureau does not reach 
a decision prior to the end of the 30– 
day period or should the grantee not be 
notified of the Bureau’s decision by the 
end of the 30-day period the grantee 
may appeal directly to the Commis-
sioner. 

§ 276.15 Grant closeout. 
(a) In closing out Bureau grants, the 

following shall be observed: 
(1) Upon request, the Bureau shall 

make prompt payments to a grantee 
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for allowable reimbursable costs under 
the grant being closed out. 

(2) The grantee shall immediately re-
fund to the Bureau any unencumbered 
balance of cash advanced to the grant-
ee. 

(3) The Bureau shall obtain from the 
grantee within 90 days after the date of 
completion of the grant all financial, 
peformance, and other reports required 
as a condition of the grant. The Bureau 
may grant extensions when requested 
by the grantee. 

(4) The Bureau shall make a settle-
ment for any upward or downward ad-
justments to the Federal share of costs 
after these reports are received. 

(5) The grantee shall account for any 
property acquired with grant funds, or 
received from the Government in ac-
cordance with the provisions of § 276.11. 

(6) If a final audit has not been per-
formed before the closeout of the 
grant, the Bureau shall retain the right 
to recover an appropriate amount after 
fully considering the recommendations 
on disallowed costs resulting from the 
final audit. 

(b) Suspension. When a grantee has 
materially failed to comply with the 
terms and conditions of a grant, the 
Bureau may after reasonable notice to 
the grantee, suspend the grant. The no-
tice preceding suspension shall include 
the effective date of the suspension, 
the reasons for the suspension, the cor-
rective measures necessary for rein-
statement of the grant, and, if there is 
no immediate threat to safety, a rea-
sonable time frame for corrective ac-
tion prior to actual suspension. No ob-
ligations incurred by the grantee dur-
ing the period of suspension shall be al-
lowable under the suspended grant, ex-
cept that the Bureau may at its discre-
tion allow necessary and proper costs 
which the grantee could not reasonably 
avoid during the period of suspensions 
if such costs would otherwise be allow-
able under the applicable cost prin-
ciples specified in appendix A of this 
part. Appropriate adjustments to the 
payments under the suspended grant 
will be made, either by withholding the 
payments or by not allowing the grant-
ee credit for disbursements which he 
may make in liquidation of unauthor-
ized obligations he incurs during the 
period of suspension. Suspensions shall 

remain in effect until the grantee has 
taken corrective action to the satisfac-
tion of the Bureau or given assurances 
satisfactory to the Bureau that correc-
tive action will be taken, or until the 
Bureau cancels the grant. 

(c)(1) Cancellation for cause. The Bu-
reau may cancel any grant in whole, or 
in part, at any time before the date of 
completion, whenever it is determined 
that the grantee has: 

(i) Materially failed to comply with 
the terms and conditions of the grant; 

(ii) Violated the rights or endangered 
the health, safety, or welfare of any 
persons; 

(iii) Been grossly negligent in or has 
mismanaged the handling or use of 
funds provided under the grant. 

(2) When it appears that cancellation 
of a grant shall become necessary, the 
Bureau shall promptly notify the 
grantee in writing of this possibility. 
This written notice shall advise the 
grantee of the reason for the possible 
cancellation and the corrective action 
necessary to avoid cancellation. The 
Bureau shall also offer, and provide if 
requested by the grantee, any technical 
assistance which may be required to ef-
fect the corrective action. The grantee 
shall have 60 days in which to effect 
this corrective action before the Bu-
reau provides notice of intent to cancel 
the grant as provided in paragraph 
(c)(3) of this section. 

(3) Upon deciding to cancel for cause, 
the Bureau shall promptly notify the 
grantee in writing of that decision, the 
reasons for the cancellation, and the 
effective date. The Bureau shall also 
provide a hearing for the grantee be-
fore cancellation, as provided in 
§ 272.51. However, the Bureau may im-
mediately cancel the grant, upon no-
tice to the grantee, if the Bureau deter-
mines that continuance of the grant 
poses an immediate threat to safety. In 
this event, the Bureau shall provide a 
hearing for the grantee within ten (10) 
days of cancellation. 

(4) Payments made to grantees or re-
coveries by the Bureau under grants 
cancelled for cause shall be in accord-
ance with the legal rights and obliga-
tions of the parties. 

(d)(1) Cancellation on other grounds. 
Except as provided in paragraph (c) of 
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this section, grants may be cancelled 
in whole or in part only as follows: 

(i) By the Bureau with the consent of 
the grantee, in which case the two par-
ties shall agree upon the cancellation 
conditions, including the effective 
date, and in the case of partial can-
cellation, the portion to be cancelled; 
or 

(ii) By the grantee, upon written no-
tice to the Bureau, setting forth the 
reasons for the cancellation, the effec-
tive date, and, in the case of partial 
cancellation, the portion to be can-
celled. 

(2) When a grant is cancelled in ac-
cordance with paragraph (d) of this sec-
tion, the grantee shall not incur new 
obligations for the cancelled portion 
after the effective date, and shall can-
cel as many outstanding obligations as 
possible. The Bureau shall allow full 
credit to the grantee for the Bureau 
share of the noncancellable obligations 
properly incurred by the grantee before 
cancellation. 

[40 FR 51316, Nov. 4, 1975, as amended at 45 
FR 13452, Feb. 29, 1980] 

§ 276.16 Subgrants and subcontracts to 
non-profit organizations. 

The uniform administrative require-
ments in this part, including the cost 
principles in appendix A, to this part, 
are applicable to all subgrants or sub-
contracts made by a grantee in accord-
ance with the provisions of this chap-
ter. However, these requirements and 
cost principles are applicable as min-
imum standards for subgrants or sub-
contracts made to nonprofit organiza-
tions. Accordingly, the grantee may 
prescribe additional or more stringent 
requirements with regard to subgrants 
or subcontracts made to non-profit or-
ganizations. 

§ 276.17 Printing. 
As permitted by paragraph 36–2(c) in 

the Government Printing and Binding 
Regulations (October 1974, No. 23), pub-
lished by the Joint Committee on 
Printing (JCP), printing required by a 
grantee in performing work under a 
grant is considered ‘‘incidental print-
ing’’ (e.g., material which the grantee 
needs to use to respond to the terms of 
the grant). Whenever the incidental 
printing is likely to exceed the exclu-

sions in paragraphs 36–3 and 36–4 of the 
Joint Committee on Printing (JCP) 
Printing and Binding Regulations, spe-
cific provisions on printing as may be 
required shall be included in the grant 
agreement. Grantees shall be given the 
option of using sources other than the 
Government Printing Office for inci-
dental printing. 

[43 FR 37446, Aug. 23, 1978] 

APPENDIX A TO PART 276—PRINCIPLES 
FOR DETERMINING COSTS APPLICA-
BLE TO GRANTS 

PART I—GENERAL 

A. Purpose and scope. 1. Objectives. This at-
tachment sets forth principles for deter-
mining the allowable costs of programs ad-
ministered by grantees under grants from 
the Bureau. The principles are for the pur-
pose of cost determination and are not in-
tended to identify the circumstances or dic-
tate the extent of Bureau and tribal partici-
pation in the financing of a particular grant. 
They are designed to provide that Bureau as-
sisted programs bear their fair share of costs 
recognized under these principles, except 
where restricted or prohibited by law. No 
provision for profit or other increment above 
cost is intended. 

2. Policy guides. The application of these 
principles is based on the fundamental prem-
ises that: 

a. Grantees are responsible for the efficient 
and effective administration of grant pro-
grams through the application of sound man-
agement practices. 

b. The grantee assumes the responsibility 
for seeing that Bureau assisted program 
funds have been expended and accounted for 
consistent with underlying agreements and 
program objectives. 

c. Each grantee organization, in recogni-
tion of its own unique combination of staff 
facilities and experience, will have the pri-
mary responsibility for employing whatever 
form of organization and management tech-
niques may be necessary to assure proper 
and efficient administration. 

3. Application. These principles will be ap-
plied by the Bureau in determining costs in-
curred by grantees under Bureau grants (in-
cluding subgrants, contracts by grantees and 
subcontracts). 

B. Definitions. 1. Approval or authorization of 
the Bureau means documentation evidencing 
consent prior to incurring specific cost. 

2. Cost allocation plan means the docu-
mentation identifying, accumulating, and 
distrtibuting allowable costs under grants 
and contracts together with the allocation 
methods used. 
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